District Conference Legislative Report

District Electors met on November 3 at 10.00am and did the following:

1. Reviewed a financial report from PDG Dave Breeding and agreed that additional information
would be provided by December 3 (see below)
2. Approved the following to serve on the District Nominating Committee for 2012-13.
a. Llarry Sundram — Chair (Immediate PDG), Dave Breeding, PDG, Marge Cole, PDG, Dick
Stevens, DG, Carl Kruse, DGE, Louise Andres, DGN, Marty Peters, PDG (Appointed), Jim
O’Meara, PDG (Appointed), (PDG Pamela Russell has since withdrawn).

Financial Statements

The attached financial statements were submitted by District Governor Dave Breeding. They have been
reviewed and approved by the Finance Committee of Rotary District 5340.

The financial reports are in three parts:

3. Statement of Financial Condition as of June 30, 2011
4. Statement of Activity - July 2010 through June 2011
5. Dave Breeding Financial Report 2007 through 2012

1. Statement of Financial Condition

A Statement of Financial Condition is essentially a balance sheet for non-profit organizations. The report
indicates that as of the last day of the 2010-2011Rotary year the District had $125,933 in Total Equity.

2. Statement of Activity

The Statement of Activity is essentially a Profit and Loss Statement for the 2010-11 Rotary Year that
started on July 1, 2010 and ended on June 30, 2011. It includes all district financial activity and shows
Gross Income of $577,466 and Net income of $23,859.

3. Dave Breeding Financial Report

This is a management view of District Governor Dave Breeding's financial stewardship. The report
covers the period starting in 2007 when Dave Breeding first began to incur training expenses as the
District Governor Nominee. It ends with all expenses incurred in connection with his time in office. The
report shows Gross Income of 597,916 and Net Income of $51,571. The report also displays income and
expense information for activities conducted under his leadership such as District Conference, District
Assembly, RYLA, PETS, Model UN, etc.



December 1, 2011

TO: Presidents of the Rotary Clubs of District 5340
Rotarians of District 5340
RE: Annual Report of the Finance Committee of District 5340

District Financial Report thru 6-30-2011

The District Finance Committee is charged with insuring the overall
financial health of the District by doing at least the following: maintaining
books and records; preparing financial statements; providing budget
oversight; advising the District Governor on financial matters. The
Committee is to prepare an annual report to the Rotarians of D5340.

The District Finance Committee meets at least quarterly by a quorum of its
members. Membership of the Committee consists of the District Governor,
District Treasurer; DG Elect; DG Nominee and three members at large
appointed for 3 year terms. Also invited to meetings are the District
Administrative Manager; District Bookkeeper and DG Nominee Designate.

In recent years the Finance Committee has recognized that a great deal of
activity is occurring in the name of the District, using the District Tax
Identification Number and exposing the District to financial, liability and
reputational risks. The Committee has worked extremely hard with
Rotarians in the District to define these activities, to compel the filing of
budgets, to bank thru the District or give the District access to their
accounts, to prepare reports. The attached financial statements reflect
inclusion of all activity of the District thru 6-30-11.

The Finance Committee of District 5340 is confirming that the information
attached in the Financial Statement of District 5340 has been compiled,
reviewed and to the best of the knowledge of the District is complete and
correct.

December 1, 2011 For the Committee: O@A [ /)/\L/
James M. Ughes Chalfr’nan




























